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The insurance is annual, starting on January [
and ending on December 31+
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Arable Crops

Since the founding of the State, arable crops have held

a key position in Israeli agriculture. The most impressive
development of arable crops took place during the ‘Green
Revolution” of the 1960s, as farmers sowed high yield
varieties of wheat, which were developed in Mexico and
modified to suit the climatic conditions in Israel. As a result
of improvement in arable crop varieties and sophisticated
growth methods growers can produce over 7,000 kg per
hectare. Israeli growers supply about a quarter of the
national yearly consumption.

Damage to arable crops is mainly. caused by lack of rain,
spring frost and rain during the hay harvest time. KANAT
insures crop growers against damage caused by hail, snow,
fire, rain shortages, frosts, floods, storms, extreme heat
waves, rain and birds.

KANAT offers growers two lines of optional insurance:

Multiple Peril Crop Insurance (MPCl) The farmer
can choose a different yield for every variety and plot
individually. The insurance covers damage caused by hall,

snow, fire, rain shortages, frosts, floods, storms, extreme
heat waves, rain and birds. Revenue Insurance for Wheat
and Barley was first offered by KANAT in 2010.

The insurance program was designed in collaboration
with the government. Revenue insurance guarantees the
product of the expected yield and expected price of wheat
and is in great demand among growers. This insurance was
designed with awareness of the national importance of
holding and maintaining the open fields across the state,
stabilizing farmer’s income and improving the grower

ability for economic planning.

*Damage caused by drought is covered by the state and
is therefore not insured by KANAT.

The insurance starts on October 20 and ends on
October 19 of the following year.
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Ornamental Plants

The ornamental plants sector has been developing
continually inlsrael, since the [960s. Today, ornamental plant
farming is a field that is rich in knowledge, opportunities and
capital. Most of the produce is designated for the export
market. A large proportion of the flowers are grown in
greenhouses and net houses although some flowers are
still grown in open fields.
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KANAT offers Full Coverage Insurance (optional) for
Multiple Peril Crop Insurance (MPCI) only. The insurance
coverage against damage caused by hail, frosts, storms,

el

floods, heat, fire, snow, poisonous gases and salination of
the soil in greenhouses due to flooding or rainfall. Farmers
can choose from a number of different levels of insurance,
differentiated by the sum insured.
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The insurance starts on July I** and ends on June
30 of the following year.
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Bee Hives (Honey)
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Most of the bee hives are located in proximity to blooming ~ The insurance starts on February I°t and ends on
areas across the country. Honey is gathered twice a year ~ May 31*t

during spring time and autumn. In arid winters, there is a

shortage of available flower nectar;, which can influence the

development of the honey bee colonies and accumulation

of honey in the hive.

Basic Insurance (obligatory) is purchased by the Honey
Board. KANAT covers the depletion in the honey yield

during spring time accumulation only.
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Beef Cattle

L
gl o

Beef cattle have undergone a tremendous amount of
changes in recent years, from the native cattle raised
through different genetic hybrids in order to improve their
genetic characteristic. The annual consumption of beef is
around 107 tons a year, and the average consumption per
person is approximately 4.5 kg per year. As a result of
urbanization and a rise in the quality of life the intake of
beef is expected to increase in the following years.

Cattle carsasses left in the field can cause illnesses such

g

as rabies and an increase in the native predators, mostly
wolves and vultures. In order to maintain a stable low
population of predators and vultures it is important to
reduce their food sources by evacuating and cremating the
carcasses.

The insurance is optional and covers the cost of evacuation
and cremation as well as a pre determined amount of
compensation per cattle.

The insurance is annual, starting on January |*
and ending on December 31+
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Greenhouses, nurseries and livestock are all sectors rich in knowledge, technology and
Othel" SeCtO rs capital. KANAT offers specially adapted insurance policies for each.
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Greenhouses insurance is conditional to a preliminary engineering survey . .
. : . GREENHOUSES Nurseries covers damage caused by floods, storms, hail, frosts NURSERIES
The sector has developed rapidly over the past few years = conducted by KANAT's appraisers. o , _ . . . . .. - 250 0.90%
in order tEUDBNDrOUCS Al Yer FOUNE! This a8t <ated a0 0.60% Nurseries are vital to agriculture for the production of  and fire. The insurance is conditional to a preliminary Py
: ~ TOO - o _— . . S , . _ .
many technological improvements and innovations. Today, = The insurance is annual, starting on January % é 500 _ . .| 0% initial crops, and are the primary factor that determines  engineering survey conducted by KANAT's appraisers. é 200 . . 0.70%
) ' ' ’ : . 0.40% £ the crop’s future and character: It is a specialist area of : . . 0.60% 2
more and more farmers in the vegetable, ornamental  and ending on December 3 |, w SO0 e _ P ) , P , . — 150 ¢ o50% =
. . . 5 400 0.30% E agricuture, farming a wide range of plants. KANAT insures ~ The insurance starts on October |** and ends on = = E
plant and fruit sectors grow their produce in greenhouses, & - N . 2 100 0.40% =
d tected f tural risk = 300 p.20% £ both the structure and the crops. September 3 |* of the following year. z 0.30% i
and so are protected from natural risks. 3 200 o T o 0,200
100 e 0.10%
. . . KANAT offers Full Coverage Insurance (optional) for | I_ . _
The insurance is optional and covers damage caused o 0.00% . 0 0.00%
to the reenhousespb hail, storms, snow am;g fire. The R L S A Multiple Peril Crop Insurance (MPCI) only. The insurance T gt e gt
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Other Sectors

Fire and Mechanical Malfunctions Damage

Al poultry farmers are covered by Basic Insurance
(obligatory) which is purchased by The Egg and Poultry
Board. KANAT offers the farmers an optional insurance
for poultry in addition to the basic insurance that covers
mortality due to fire, smoke and mechanical malfunctions
of equipment at the insured site. The insurance is
conditional to a preliminary engineering survey conducted
by KANAT’s appraisers. Fire Insurance (optional) can be

purchased by farmers for different crops.

The insurance is annual, starting on January [
and ending on December 3 I*.
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Kanat

IFNRA. Insurance Fund for
Natural Risks in Agricufture

Elyakim Herman & Nehardea

This Guide is of general, overview nature only. KANAT is not legally bound by any information contained in this
Guide. For further information on any of the fields covered by this Guide, you are invited to contact KANAT.
Email: kanat@kanat.co.il | Phone: +972-3-6270200 | Fax: +972-3-6270206 | Web Page: www.kanat.co.il.



